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RESEARCH PAPERS

Skill intensity ratio and housing prices across Chinese cities

Using China’s census data in 2000 and 2010, this chapter shows that housing costs are positively re-
lated to the ratio of high-skilled to low-skilled workers (skill intensity ratio). More specifically, the
average housing price has significant positive effects on the share of high-skilled workers, but negative
and insignificant impacts on the share of low-skilled workers in 2010. This result is robust to the use of
both land slope variables and historical housing prices as the instruments of housing prices. However,
the skill intensity ratio is less affected by housing price in 2000 when the workers’ mobility was tightly
regulated. This analysis offers new evidence from China for the test of the Rosen-Roback model, under
the conditions that workers can move freely and the income elasticity of housing demand is less than one.

Age, educational attainment and housing demand in urban China

China is rapidly aging and experiencing a booming real estate market, so people are concerned about
if total housing demand will decrease because of population aging in the future. To address this issue,
this chapter explores how housing demand varies with age using micro-level data from urban China
in the period 2007-2009. The results show that the willingness-to-pay for a constant-quality house
will decrease slightly or keep constant after household heads become old, when educational attainment
is controlled for. They imply that educational attainment is one of deterministic factors on housing
demand. Therefore the total housing demand will not decline although population aging, because the
current middle-aged generation has higher educational attainment than the current old generation. In
the context of China’s higher education expansion and fast urbanization, this chapter predicts that
aggregate housing demand will not drop with population aging.

The impact of rent control: investigations on historical data in the city of Lyon, with
Florence Goffette-Nagot and Loic Bonneval

This chapter reexamines the conventional claims made by economists and policymakers concerning the
effect of rent control. We consider the impact of rent control on rents using panel data in Lyon over
a T8-years period. Our study is a comprehensive empirical study of different rent control forms using
multiple regressions with fixed effects as the main form of analysis. We find that the causal effect be-
tween rents and rent control is significantly negative. Furthermore, more restrictive rent control policies



cap rents more tightly.

RESEARCH IN PROGRESS

Can private schools slow down the capitalization of public school quality into house val-
ues? Evidence from Shanghai, with Tidiane Ly, Tianyu Wang and Chuanyong Zhang

This paper uses a geographic regression discontinuity design to estimate the effect of private schools
on supply efficiency and equality of elementary education supply. The study finds that private schools
improve the spatial supply efficiency of elementary education significantly and reduce education in-
equality. The results show that private schools can markedly slow down the capitalization of public
school quality into house values by 2.4 percent. This study provides an important basis for evaluating
the role of social capital in elementary education. It also provides a new clue to optimize spatial allo-
cation of elementary education resources in order to curb an overheated housing prices in specific regions.

Housing prices and migrants’ settlement intention, with Hui Xu

Using the Dynamic Monitoring Survey of Migrant Population in 2014 Conducted by the National Health
Planning Commission, and housing prices and city amenities of 258 cities, this paper systematically
analyzes how housing prices affect the settlement intention of migrants in the city. The results show
that high housing prices have contributed positively to the settlement intention of migrants in the city.
Further, we analyze the heterogeneity of the willingness to settle. We find that this positive impact
mainly affects the migrants living in private rental housing, being agricultural Hukou holders, being
low-skilled or in the big and middle size cities. To control for the potential endogeneity problem, we
use the historical housing price of the year 2000 and the shares of land slope above 30% after excluding
bodies of water and areas outside national boundaries in a 35 km radius as instrumental variables, and
the result is still stable. Further mechanism exploration shows that the high wage pushed up by the
housing price is the key determinant. The results imply that to have an efficient management of urban
population, it is necessary for the policy maker to take into consideration of the potential impacts of
housing prices on the economy and society through various channels.



